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Equities Govt Bonds Monetary policy

Developed Markets

North America

us +1 0 Fed cuts 25bp in Dec, then pauses
Canada +1 0(+1) -1 Slower pace of cuts in 2025
Developed Europe

UK +1 +1 0 3.9% by yearend 2025
Switzerland 0 -1 Risk of ZIRP growing

Euro Area -1 2% terminal - for now

Germany 0 +1

France +1 (0) 0

Italy +1 (0) +1

Spain +1 +1

Asia Pacific

Japan 0 -1 0 0.50% by January 2025

Australia +1 (0) 0 0 Risk is for cuts to start in H2 2025

Source: GlobalData TS Lombard
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Emerging Markets

Asia
China +1 -1 -1 30bp rate cut and 100bp RRR cut in 2025
India +1 0 -1 (0) Easing cycle likely to begin in Feb 2025
Korea 0 +1 (0) -1 25bp cutin Q1 2025
Taiwan +1 0 +1 Hawkish bias
Latin America
Brazil 0(+1) 0 +1 200bp of tightening in Q1
Mexico -1 +1 (0) -1 25bp easing pace to continue in Q1
Europe & Africa
South Africa 0 +1 0 Further easing in Q1 2025

Corporate Bonds IG HY
Real Estate +1 Uus +1 +1
Energy Commodities 0 UK +1
Industrial Metals 0 Euro Area +1 +1
Precious Metals +1

Source: GlobalData TS Lombard
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Global Valuation and Earnings

Revision EPS trend

(inversed plot)
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Concensus EPS Trend |EPS Growth Expectation
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2015-2024 Multi-Year Rank Table

20152024 | 2015 | 2017 [ 2018 | 2019 |

S&P 500 TOPIX Latin America Emerging M. China A-Shares China A-Shares Commodities Latin America Latin America China H-Shares
242.05 32.42 37.79 41.11 29.89 37.05 11.43 34.22 31.41
NIFTY 50 Dollar Commodities Dollar S&P 500 Gold S&P 500 Commodities TOPIX Gold
227.67 8.98 27.77 30.27 3.15 31.47 20.95 28.68 8.71 28.28 26.62
ACWI SET China H-Shares Bond Agg Europe NIFTY 50 Dollar S&P 500 S&P 500
154.94 26.31 29.63 29.36 18.79 25.74 6.23 26.26 25.00
TOPIX China A-Shares US HY BB Latin America G.Treasuries ACWI S&P 500 Europe NIFTY 50 Europe TOPIX
149.93 7.23 14.09 26.84 -0.38 27.32 18.39 24.10 5.79 23.21 20.41
Europe Bond Agg S&P 500 ACWI US HY BB TOPIX ACWI ACWI SET ACWI
116.77 1.51 11.95 24.65 -1.88 19.96 16.87 19.05 2.72 22.82 18.24
Gold S&P 500 Emerging M. China A-Shares Gold Emerging M. NIFTY 50 SET Gold NIFTY 50 ACwI
103.97 1.37 11.75 24.25 -2.81 18.82 16.58 16.19 -0.74 21.88 18.03
US HY BB ACWI ACWI TOPIX S&P 500 Gold G.Treasuries TOPIX TOPIX Gold Europe
62.39 -1.80 8.53 22.23 -4.39 18.03 9.50 13.40 -4.30 12.82 11.90

Emerging M.
48.26
China A-Shares
38.71
Commodities
31.46
SET
28.81
Dollar
15.79
Latin America
11.16
Bond Agg
9.47
G.Treasuries
-5.93
China H-Shares
-12.28

US HY BB
-2.72
MNIFTY 50
-2.76
G.Treasuries
-3.29
SET
-10.36

Emerging M.
-14.61
China H-Shares
-16.91

Commodities
-25.46
Latin America
-30.98

Gold
7.75
Europe
4.83
NIFTY 50
4.48
Dollar
2.82

G.Treasuries
1.65
China H-Shares
1.44
China A-Shares
-9.25

S&P 500
21.82
SET
17.31
Gold
12.79
Commodities
11.11

G.Treasuries
7.29
US HY BB
6.92
Bond Agg
2.48
Dollar
-8.52

Source: Bloomberg, XSpring AM (as of 31 December 2024)

Latin America
-6.28
SET
-8.09
ACWI
-8.92
China H-Shares
-10.00

Emerging M.
-14.28
Commodities
-15.39

China A-Shares
-23.64

Commodities
16.53
US HY BB
15.18
China H-Shares
14.50
Latin America
13.59

G.Treasuries
5.59
SET
4.13
Dollar
-0.93

TOPIX
8.92
US HY BB
7.67
Bond Agg
3.87
China H-Shares
-0.03

Dollar
-5.45
Commodities
-6.13
SET
-6.21
Latin America
-11.49

Dollar
4.75

US HY BB
4.65

Bond Agg
-1.04

Emerging M.
-2.32
China A-Shares

-3.51

G.Treasuries
-6.60
Latin America
-12.75
China H-Shares
-21.25

Europe
-8.55
US HY BB
-10.57
Bond Agg
-11.81
China H-Shares
-15.63
G.Treasuries
-17.47

Emerging M.
-19.81
China A-Shares
-19.83

US HY BB
12.56
Emerging M.
10.20
Bond Agg
5.05
G.Treasuries
4.18
Dollar
-2.70
China A-Shares
-9.14
China H-Shares
-10.74
Commodities
-12.20
SET
-12.65

NIFTY 50
10.23
Dollar

7.98
Emerging M.
7.97
US HY BB
6.77
Commodities
2.61
Bond Agg
1.20
SET
1.08
G.Treasuries
-3.58
Latin America
-22.02
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/ 12 Months Forward P/E Ratio

STOXX 600 Index

S&P 500 Index

24

22

20

18

16

14

Dec-19 Dec-20 Dec-21 Dec-22 Dec-23

e Forward PE == == @= Mean == = e 15D == == o= 25D = & & -{5D = = = -25D

MSCI EM Ex. China
16

15
14
13
12

11

10

Dec-19 Dec-20 Dec-21 Dec-22 Dec-23

Forward PE == e= e= Mgan == = em 1SD o= o= e= 25D o= e e= -1SD == e= == -25D

NIFTY 50 Index
24

22

20

18

16

14
Dec-19

Dec-21

Dec-20 Dec-22 Dec-23

e Forward PE == == == Megan == e= e {SD == == == 25D &= @ @ -|SD = = = -25D

20

18

14

12

LI LI LI I LA L L YL Y R

Dec-19 Dec-20 Dec-21 Dec-22 Dec-23

e Forward PE == &= a= Mgan == = &= {SD == = &= 25D = @ = 15D = = = -25D

CSI 300 Index
18

16

14

12

10
8
Dec-19 Dec-20 Dec-21 Dec-22 Dec-23
Forward PE e= e= e= Mean e= em e= |SD o= en o= 25D e em e= -1SD == e == -25D
Latin America (SPLAC Index)
16
12
8
4
Dec-19 Dec-20 Dec-21 Dec-22  Dec-23
Forward PE === Mean ===15D

Source: Bloomberg, XSpring AM (as of 18 December 2024; data reflected 5 years)

ASX 200 Index

22

20

18

16

14

12

Dec-19 Dec-20 Dec-21 Dec-22 Dec-23

e Forward PE == == &= Mean == s e {SD &= = == 2SD == = e -1S5D = = = -25D

Taiwan Stock Exchange (TWSE) Index
20

18
16
14

12

10
Dec-19 Dec-20 Dec-21 Dec-22 Dec-23
Forward PE == = a= Mgan e= e e= |SD o= o= o= 25D = e= em -1SD == e= «= -25D
SET Index
20

12
Dec-19

Dec-21

Dec-20 Dec-22 Dec-23

e Forward PE == = &= Mean == e= e |SD = e = 2SD == e -15D = = = -25D

XSPRING

Asset Management

TOPIX Index

Dec-19 Dec-20 Dec-21 Dec-22 Dec-23

e Forward PE == == &= Mean == e & {SD &= == == 25D &= @ &= -|SD = = = -25D

KOSPI Index
14

13
12
1

10

8

Dec-19 Dec-20 Dec-21 Dec-22 Dec-23

Forward PE == em «= Mean o= e e= 1SD o= o= e= 25D o= o= e -1SD e= = = -2SD

Vietnam Index
16

14

12

10

8

6
Dec-19

Dec-21

Dec-20 Dec-22 Dec-23

e Forward PE == e= &= Megan == @ == {SD == @ = 2SD = @ e -1SD = = = -25D



. SPRING

Asset Management

Preview

2025 Outlook
Volatility Reigns

Investment Research & Strategy Group




View at aglance

Base Case
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Factors/Senario

Macro
Economics

Geopolitical
Risk

Policy Rates

Inflation

Outcome

(60%)

Slow Global Expansionary
(Already landed)

Higher than usual,
maintainable

Slower, Shallower Rate Cut

Sticky Inflation

Equity +

Fixed Income 0
Commodities 0

Bull Case Bear Case
(15%) (25%)

Global Expanding

Geopolitical risk subside

No rate cut

Inflation subside
significantly

Equity ++
Fixed Income O
Commodities +

Global Contraction

New front of War, esp. Taiwan

Large size rate cut due to
recession

Inflation return and facing rate
cut due to recession

Equity —
Fixed Income ++
Commodities -
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View at aglance
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éff What to Watch APRING
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